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CALIFORNIA GOVERNMENT CODE
CHAPTER2.2.
CALIFORNIA TOURISM MARKETING ACT

(Margin notes provided by CaliforniaDivision of Tourism)

15372.60. This chapter shall beknown and may be cited as the California Tourism
Marketing Act.

15372.61. The L egislature hereby finds and declares all of thefollowing:

a Tourism isamong California's biggest industries, contributing over fifty-two
billion dollars ($52,000,000,000) to the state economy and employing nearly
700,000 Californiansin 1995.

b. In order to retain and expand thetourism industry in California, it is necessary to
market travel to and within California

c¢. Statefunding, whilean important component of marketing, has been unableto
generate sufficient funds to meet thethreshold level s of funding necessary to reverse
recent losses of California's tourism market share.

d. Inregard to the need for acooperative partnership between business and industry:

1.ltisinthestate's publicinterest and vital to thewelfare of the state's
economy to expand the market for, and develop, Californiatourism through a
cooperative partnership funded in part by the statethat will allow generic
promotion and communication programs.

2. Themechanism established by this chapter isintended to play aunique
rolein advancing the opportunity to expand tourism in California, and itis
intended to increase the opportunity for tourism to the benefit of the tourism
industry and the consumers of the State of Caifornia.

3. Programs implemented pursuant to this chapter areintended to
complement the marketing activities of individual competitors within thetourism
industry.

4. Whileit isrecognized that smaller businesses participating in thetourism
market often lack theresources or market power to conduct these activities on their
own, theprograms areintended to be of benefit to businesses of all sizes.

5. These programs are not intended to, and they do not, impedetheright or
ability ofindividual businessesto conduct activities designed to increasethe
tourism market generally or their own respective shares of the Californiatourism
market, and nothing in the mechanism established by this chapter shall prevent an
individual business or participant in theindustry from seeking to expand its market
through alternative or complementary means, or both.

6. (A) Anindividua business'sown advertising initiatives aretypically
designed to increaseits share of the Californiatourism market rather than to
increase or expand the overall size of that market.

(B) In contrast, generic promotion of Californiaas atourism destinationis
intended and designed to maintain or increasethe overall demand for Caifornia
tourism and to maintain or increase the size of that market, often by utilizing
promotiona methods and techniques that individua businessestypically are
unable, or have no incentive, to employ.

7. This chapter creates amechanism to fund generic promotions that,
pursuant to the required supervision and oversight of the secretary as specified in
this chapter, further specific state governmental goals, as established by the
Legislature, and result in apromotion program that produces nonideol ogica and
commercial communication that bears the characteristics of, and is entitled to all
theprivileges and protections of, government speech.

Pagel



Programsimplemented to
strengthen industry

Independent eval uation

Asses |east amount per business

Commission will target sufficient
amount

Commission will do the
following:

Seek advicefrom all segments and
regions

Harmonize plan with marketing
objectives & regions

No morethan 15% of fundsto
fund travel within CA without 2/3
vote

Article2. Definitions

Appointed Commissioner
Assessed Business

Commission
Elected Commissioner

Industry Category

Industry Segment

Office

8. The programs implemented pursuant to this chapter shall becarried out in
an effective and coordinated manner that is designed to strengthen thetourism
industry and the state's economy as awhole.

9. Independent eval uation of the effectiveness of the programs will assist the
Legislaturein ensuring that the objectives of the programs as set out in this section
aremet.

e. Anindustry-approved assessment provides aprivate-sector financing mechanism
that, in partnership with statefunding, will provide theamount of marketing
necessary to increase tourism marketing expenditures by California

f. Thegoa ofthe assessmentsis to assess the least amount per business, in theleast
intrusive manner, spread across the greatest practical number of tourism industry
segments.

g. Thecommission shall target an amount determined to be sufficient to market
effectively travel and tourism to and within the state.

h. In the course of devel oping its written marketing plan pursuant to Section
15372.75, the commission shall, to the maximum extent feasible, do both ofthe
following:

1. Seek advice and recommendations from al segments of
Californiastravel and tourism industry and from all geographicregions of the state.
2. Harmonize, as appropriate, its marketing plan with the
travel and tourism marketing activities and objectives of the various industry
segments and geographic regions.

i. Thecommission's marketing budget shall be spent principally to bring travel ers
and touristsinto the state. No morethan 15 percent of the commission's assessed
fundsin any year shall be spent to promotetravel within California, unless
approved by at | east two-thirds of the commissioners.

15372.65. Unless the context otherwiserequires, the definitionsin this section
govern the construction of this chapter.

a "Appointed Commissioner" means acommissioner appointed by the Governor.
b. "Assessed business" means aperson required to pay an assessment pursuant to
this chapter, and until thefirst assessment islevied, any person authorized to vote
for theinitial referendum. An assessed business shall not includeapublicentity or
acorporation when amajority of the corporation's board of directorsis appointed
by apublic official or publicentity, or serves on the corporation's board of directors
by virtue of being el ected to public office, or both.
c¢."Commission” means the CaliforniaTravel and Tourism Commission.
d. "Elected Commissioner" means acommissioner el ected pursuant to subdivision
(d) of Section 15372.70.
e."Industry category" means the following classifications within thetourism
industry:

1. Accommodations.

2. Restaurants and retail.

3. Attractions and recrestion.

4. Transportation and travel services.
f."Industry segment” means aportion of an industry category. For example, rental
cars are an industry segment of thetransportation and travel servicesindustry
category.
g. "Office" means the Office of Tourism, a so popularly referred to as the Division of
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h."Person" means an individual, public entity, firm, corporation, association, or any
other business unit, whether operating on afor aprofit or nonprofit basis.
i."Referendum” means any vote by mailed ballot of measures recommended by the
commission and approved by the secretary pursuant to Section 15372.100, except
for theinitia referendum, which shall consist of measures contained in the sel ection
committeereport, discussed in Section 15372.66.

j. "Secretary" means the Secretary of Trade and Commerce.

k."Selection Committee" means the Tourism Selection Committeedescribed in
Article 3 (commencing with Section 15372.66).

15372.66.

a The Governor shall appoint a Tourism Selection Committee based upon
recommendations from established industry associations. Thecommittee shall
consist of 25 representatives, with no fewer than six from each industry category. In
sel ecting therepresentatives, the Governor shall, to the extent possible, give
recognition to thediversity within each industry category. Thecommittee shal
select achairperson from among its members. The office shall provide staffing for
thecommittee.
b. The selection committee shall conveneon or before March 1, 1996. Not | ater than
150 days following theinitia convening of the committee, the committee shall
issueareport listing thefollowing:
1. Industry segmentsthat will beincluded in theinitial
referendum.
2. Thetarget assessment level for theinitial referendum.
3. Percentage of funds to belevied against each industry category and
segment. To the extent possibl e, the percentages shall be based upon
quantifiableindustry data, and amountsto belevied against industry
segments shall bear an appropriaterel ationship to the benefit derived from
travel and tourism by thoseindustry segments.
4. Assessment methodol ogy and rate of assessment within each industry
segment, that may include, but is not limited to, apercentage of gross
revenue or aper transaction charge.
5. Businesses, if any, within asegment to be assessed at areduced rate,
which may be set at zero, whether temporarily or permanently.
6. Initial slate of proposed el ected commissioners. The number of
commissioners elected from each industry category shall be determined
by theweighted percentage of assessments from that category.

c. Nothing in this section shall precludethe sel ection committeefrom setting the
assessment rate for abusiness within asegment at alower rate, which may be set at
zero, than arate applicableto other businesses within that segment ifthe selection
committee makes specific findings that thelower rate should apply dueto unique
geographical, financial, or other circumstances affecting the business. No business
for which azero assessment rateis set pursuant to this subdivision shall besent a
ballot or entitled to participatein theinitial referendum, or in any subsequent
referendum in which its rate of assessment is set at zero.

d. Thecommittee members for each industry category, also referred to as a
subcommittee, shall prepare arecommendation for the entire committee on how the
items specified in subdivision (b) should be determined for theindustry segments
within their industry category. The recommendations shall not includea
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discussion of industry category levies, which shall bedetermined solely by the
committee. In the event that the subcommittee cannot agree on one or more of the
items specified in subdivision (b), no recommendation shall begiven in that
category. Therecommendations shall be presented to thefull committee, which
shall address each of theitems contained in subdivision (b).

e.In order to be assessed, an industry segment must be defined with sufficient
clarity to alow for the cost-effectiveidentification of assessed businesses within
that segment.

f. It shall betheresponsibility of the officeto advertisewidely the selection
committee process and to schedul e public meetings for potentia assessed
businesses to provideinput to the sel ection committee.

g. Therecommendations devel oped by the committee pursuant to subdivision (b)
shall bereviewed and approved by the secretary.

h. The sel ection committee process and report are exempt from the requirements of
the Administrative Procedure Act (Chapter 3.5 (commencing with Section 11340)
of Part 1).

15372.70.

a Upon approval oftheinitial referendum, the office shall establish anonprofit
mutual benefit corporation named the CaliforniaTravel and Tourism Commission.
The commission shall be under the direction of aboard of commissioners, which
shall function as the board of directors for purposes of the Nonprofit Corporation
Law.
b. Theboard of commissioners shall consist of 37 commissioners comprising the
following:
1. The secretary, who shall serve as chairperson.
2. Twelvemembers, who are professionally activein thetourism industry,
representing each ofthe 12 officially designated tourism regions and
diverse elements of theindustry, shall be appointed by the Governor.
Appointed commissioners are not limited to assessed businesses.
3. Twenty-four el ected commissioners, including at | east one
representative of atravel agency or tour operator that is an assessed
business.
¢. Thecommission established pursuant to Section 15364.52 shall beinoperative
so long as the commi ssion established pursuant to this section isin existence.
d. Elected commissioners shall be el ected by industry category in areferendum.
Regardless of the number of ball ots received for areferendum, the nominee for each
commissioner slot with the most wei ghted votes from assessed businesses within
that industry category shall beelected commissioner. In the event that an el ected
commissioner resigns, dies, or is removed from office during his or her term, the
commission shall appoint areplacement from the sameindustry category that the
commissioner in question represented, and that commissioner shall fill the
remaining term of the commissioner in question. The number of commissioners
el ected from each industry category shall bedetermined by the weighted percentage
of assessments from that category.
e. The secretary may remove any €l ected commissioner following ahearing at
which thecommissioner is found guilty of abuse of office or moral turpitude.
f. With the exception of the secretary, no commissioner shall servefor morethan
two consecutiveterms.
g. Except for the original commissioners, all commissioners shall servefour-year
terms. One-haf of the commissioners originally appointed or el ected shall servea
two-year term, whiletheremainder shall serve afour-year term. Every two years
thereafter, one-half of the commissioners shall be appointed or el ected by
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h. The selection committee shall determinetheinitia slate of candidates for el ected
commissioners. Thereafter the commissioners, by adopted resolution, shall
nominate aslate of candidates, and shall include any additional candidates
complying with the procedure described in Section 15372.102.

i. Thecommissioners shall elect avice chairperson from the el ected commissioners.

j. Thecommission may | ease space from the office.

k. Thecommission and the office shall betheofficia staterepresentatives of
Californiatourism.

I. All commission meetings shall beheld in California

m. No person shall receive compensation for serving as acommissioner, but each
commissioner shall receive reimbursement for reasonabl e expenses incurred while
on authorized commission business.

n. Assessed businesses shall vote only for commissioners representing their
industry category.

0. Commissioners shall comply with therequirements of the Political Reform Act
of 1974. The L egislature finds and decl ares that commi ssioners appointed or el ected
on the basis of membership in aparticul ar tourism segment are appointed or el ected
to represent and serve the economic interests of those tourism segments and that
the economicinterests of these members arethe same as those of the public
generaly.

p. Commission meetings shall be subject to therequirements of the Bagley-K eene
Open Meeting Act (Article9 (commencing with Section 11120) of Chapter 1 of Part
1).

g. The executivedirector of the commission shall serve as secretary to the
commission, anonvoting position, and shall keep theminutes and records of all
commission meetings.

15372.71. The purpose of the commission is to increase the number of persons
traveling to and within Cdifornia.

15372.72.

a. Thecommission is aseparate, independent Californianonprofit mutual benefit
corporation. Except as provided in Section 15372.73, the staff of the commission
shall beemployees solely of the commission, and the procedures adopted by the
commission shall not be subject to the Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1).

b. Not later than six months following theinitia referendum, the commission shall
adopt procedures concerning the operation of the commission in order to provide
due process rights for assessed businesses.

c.Intheevent that the commission fails to adopt the procedures described in
subdivision (b) within the specified timeframe, the secretary shall adopt procedures
for use by the commission until thecommission adoptsits own procedures. These
procedures shall be exempt from the Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1), whether adopted by the commission
or secretary.

15372.73.
a. Thecommission shall be administered by an executivedirector. That individua

shall beatourism industry marketing professional, recommended by avote ofthe
commissioners and approved by the Governor. The executive director shall serveat
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the pleasure of both the commissioners and the Governor.

Executivedirector responsibilities  b. The executivedirector shall report to and receiveoveral guidancefrom the
commission, and shall implement the commission's tourism marketing plan. The
executivedirector shall report to the secretary for day-to-day manageria and
financial responsibilities.

Executivedirector shall serve c. Theexecutivedirector shall serve simultaneously as the director of the office, with
simultaneously as thedirector of thetitle of Deputy Secretary of Tourism of the Trade and Commerce Agency, and
the Office that individual shall be an exempt employee, employed by thestate. So long as the

commission isin existence, the only director of the office shall bethe executive
director of the commission. Notwithstanding any other provision of law, the
executivedirector may supervise both employees of the commission and
employees of the offi ce, notwithstanding the fact that the commission employees
areemployees solely of thecommission.

Salary determined by commission d. Thesalary and benefits of the executive director shall be determined by the

and approved by secretary commission, and approved by the secretary, based upon industry standards for a
director of amarketing budget of similar size. Theentiresalary and all benefits ofthe
executivedirector shall be paid from assessments.

15372.74.

Thecommission shall providea a (1) Thecommission shall annually provideto all assessed businesses areport on

report on all activitiesto assessed  theactivities and budget of the commission including, but not limited to,income

businesses and expenses, the fund bal ance, asummary of thetourism marketing plan, and a
report of progress in achieving the goa s set forth in the plan. The portions of the
report that pertain to thecommission'sincome and expenses and the fund bal ance,
aswell as those other portions that the commission may from timeto timedeem
appropriate, shall be audited by independent accountants retained by the
commission for this purpose. (2) Thecommission's annua budget shall be subject
to thereview and approval of the secretary. However, any decision of the secretary
related to thebudget may beoverridden by avote of three-fitths or more of the
commissioners then in office.

Report on assessment percentage  b. Thecommission shall maintain areport on the percentage assessment all ocation
between industry categories and industry segments. Thereport shall also specify
thereasons and methodology used for the allocations. This report shall be updated
every timethe assessment all ocations are amended. Thereport shall be made
availableto any assessed business.

15372.75.

Marketing plan a. Thecommission shall annually prepare, or causeto be prepared, awritten
marketing plan. In devel oping the plan, the commission shall utilize, as
appropriate, the advice and recommendations of theindustry marketing advisory
committee or committees established pursuant to subdivision (a) of 15372.77. The
commission may amend the plan at any commission meeting. All expenditures by
thecommission shall be consistent with the marketing plan.

b. Theplan shall promotetravel to and within California, and shall include, but not
belimited to, thefollowing:

1. Anevauation ofthe previous year's budget and

activities.

2. Review of Cdliforniatourism trends, conditions, and

opportunities.

3. Target audiences for tourism marketing expenditures.

4. Marketing strategies, objectives, and targets.

Page6



Commission shall providenotice
to each destination marketing
organization in CA ofthe
proposed plan and ampletimeto
review and comment on it

Adoption of plan may be
overridden by 3/5 vote

Commissioners and employees
not liablefor good faith activity

Commission shall establish one
or moreadvisory committees

Commissioners may establish
other committees

Commission may borrow money
to carry out provisions ofthe
marketing plan

Commission may accept
voluntary assessment from any
non-assessed business

5. Budget for the current year.
c. Beforefinal adoption of the plan, the commission shall provide each known
destination marketing organization in Californianotice oftheavailability ofthe
proposed marketing plan and suitabl e opportunity, which may include public
meetings, to review the plan and to comment upon it. The commission shall take
into consideration any recommendations submitted by the destination marketing
organi zations, except that thefinal determination asto the nature, extent, and
substance of the plan shall in all respects rest solely within theultimate discretion
of the commission, except as provided in subdivision (d).
d. Thefinal adoption ofthe plan shall be subject to thereview and approval ofthe
secretary. However, any decision of the secretary related to the plan may be
overridden by avote of three-fifths or more of the commissioners then in office.

15372.76. Commissioners and employees of the commission are not responsible
individually in any way whatsoever to any person for liability for any good faith
activity ofthecommission.

15372.77.

a. Thecommission shall establish one or moreindustry marketing advisory
committees, which may include noncommissioners as members. Theindustry
marketing advisory committees shall be structured so that, in the aggregate, they
include, to the maximum extent feasi ble and reasonabl e, representation from every
geographic region of the state and every segment of the state€'s travel and tourism
industry. Thecommission shall establish procedures for the operation ofthe
industry marketing advisory committees that will provide appropriate opportunity
for every geographic region of the state and every segment of thetravel and tourism
industry to offer advice and recommendations to thecommission relativeto the
development of its written marketing plan pursuant to Section 15372.75.

b. Thecommission may also establish from timeto timeany other committeesit
deems appropriate, and may appoint noncommissioners to the committees.

15372.78. Ifthecommission believes that the administration of the marketing plan
will be promoted thereby, the commission may borrow money, with or without
interest, to carry out the provisions of the marketing plan, and may hypothecate
anticipated assessment collections.

15372.79. The commission may by written contract accept avoluntary assessment
from any person in atravel and tourism related business who is not an assessed
business. The contract shall apply solely to the person in question and not to any
other personin atravel and tourism related business who is not an assessed
business. The contract shall providethat the voluntary assessment be equivaent to
the assessment that would belevied ifthe person were an assessed business under
this chapter, shall permit that business to vote on any referendum conducted under
this chapter asifthat person were an assessed business, and shall haveaterm
concurrent with the effective period of any referendum on which the person votes.
Individua voluntary assessments under this section shall be enforceableonly
under theterms of the respective contracts to which they pertain. This section shall
not be construed to preclude donationsto, or cooperative marketing activities of
any kind with, thecommission. Notwithstanding theforegoing, the commission
shall not enter into any contract for avoluntary assessment with aperson whose
primary businessis gaming, as defined in Chapter 10 (commencing with Section
330) of Title 9, Part 1 of the Penal Code.

Page7



Articleb. Secretary

Marketing declared affected with
the publicinterest

Policeshall collect overdue
assessments

Responsibilities of the secretary

Secretary has veto power over
commission

Commission may beterminated
diter initial 4 years

Noticeoftermination

Upon termination, commission
shall continueit’ s existence
Upon termination, the CTC shall
advisethe office

Assessed businesses may be
reguired to maintain records of
incomeor sales

Information pertaining to assessed

businesses obtained by the
secretary is confidentia

15372.85.

a Themarketing of Californiatourism is hereby declared to be affected with the
publicinterest. This chapter is enacted in the exercise of the police powers of this
state for the purpose of protecting the health, peace, safety, and genera welfare of the
peopleofthis state.

b. The police powers shall be used to collect assessments not paid by the deadlines
established by the secretary.

15372.86.

a Thefollowing powers shall betheresponsibility of the secretary:
1. Call referendain accordance with the procedures set forth in Article 6
(commencing with Section 15372.100) and certify theresults.
2. Collect and deposit assessments.
3. Exercisepolice powers.
4. Pursueactions and penalties connected with
assessments.
b. Except as otherwise specified in this chapter, the secretary shall haveveto power
over the actions of the commission, following consultation with the commission,
only under the following circumstances:
1. Travel and expense costs.
2. Situations wherethe secretary determines aconflict of interest exists, as
defined by theFair Political Practices Commission.
3. Theuse of any statefunds.
4. Any contracts entered into between the commission and
acommissioner.
15372.87.

a. Except as otherwise specified in Section 15372.111, thecommission may be
terminated at any time after theinitial four years of operation by referendum of the
assessed businesses.

b. Notice of thetermination shall bemailed to all assessed businesses.

c. Upon termination, the commission shall continueits existence as anonprofit
corporation for purposes of winding up its affairs and dissol ution.

d. Upon termination of the commission established pursuant to this chapter, the
California Tourism Commission authorized pursuant to Section 15364.52 shall
advisethe office, and conduct all other tasks authorized by the California Tourism
Policy Act.

15372.88. The secretary may require any and all assessed businesses to maintain
books and records that reflect their income or sal es as refl ected in the assessment,
and to furnish the secretary with any information that may, from time-to-time, be
requested by the secretary, and to permit the inspection by the secretary of portions
of books and records that rel ate to the amount of assessment.

15372.89. Information pertai ning to assessed businesses obtai ned by the secretary
pursuant to this chapter is confidential and shall not be disclosed except to aperson
with theright to obtain theinformation, any attorney hired by the secretary who is
employed to givelega adviceupon it, or by court order. Information obtained by
the secretary in order to determinethe assessment level for an assessed businessis
exempt from the CaliforniaPublic Records Act (Chapter 3.5 (commencing with
Section 6250) of Division 7 of Title 1).
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15372.90. For the purpose of carrying out Section 15372.86, the secretary may hold
hearings, take testimony, administer oaths, subpoenawitnesses, and issue
subpoenas for the production of books, records, or documents of any kind.

15372.91. A person shall not be excused from attending and testifying, or from
producing documentary evidence, before the secretary in obedienceto the subpoena
of the secretary pursuant to theauthority granted in Section 15372.90 on the
ground, or for thereason, that thetestimony or evidence, documentary or otherwise,
whichisrequired of him or her may tend to incriminate the person or subject that
person to apenalty. A natura person shall not, however, be prosecuted or subjected
to any penalty on account of any transaction, matter, or thing concerning which he
or shemay berequired to testify, or produce evidence, documentary or otherwise,
before the secretary in obedienceto asubpoena. A natural person testifying shal
not, however, be exempt from prosecution and punishment for perjury committed
in so testifying.

15372.92. Any funds appropriated to the office may be used to implement the
tourism marketing plan specified in Section 15372.75 or, ifthecommission is not
in existence, Section 15364.52. In addition to any other authority for theofficeto
spend funds, state funds may be used for the foll owing: research, conducting and
advertising referenda, administration of state funds, policing, collection of
assessments, and contracting for assistancein obtaining information on businesses
to be assessed.

15372.93. The office may contract with thecommission in order for the
commission to undertake marketing activities utilizing state funds, and Section
10295, and Article4 (commencing with Section 10335) and Article5
(commencing with Section 10355) of Chapter 2 of Part 2 of Division 2 ofthe Public
Contract Code shall not apply to those agreements.

15372.100.

a Theinitial referendum shall cover, but not belimited to, thefoll owing subjects:

1. The proposed assessment level, based upon specified assessment

formul ae, together with necessary information to enable each assessed

businessto determinewhat itsindividual assent would be.

2. Election of commissioners.

3. Whether to have an assessment.
b. A referendum shall becalled every two years, commencing on the second
anniversary oftheinitia referendum.
c. Thefirst referendum following theinitial referendum shall solely determinethe
new set of commissioners by adopted resolution. At that referendum, the
assessment target shall remain at thesamelevd as utilized in theinitial
referendum. The assessment formulashall remain the same and the commission
shall continueits existence. Asused in thisarticleand Article 7 (commencing with
Section 15372.105) "assessment level" means the estimated gross dollar amount
received by assessment from all assessed businesses on an annual basis, and
"assessment formula' means the alocation method used within each industry
segment (for exampl e, percentage of gross revenue).
d. Commencing with thethird referendum, the commission shall, by adopted
resolution, determinetheslate of individua s who will run for commissioner. The
resolution shall al'so cover, but not belimited to, the proposed assessment level,
based upon specified assessment formul ae, together with necessary information to
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enabl e each assessed business to determinewhat itsindividua assessment would
be; and termination of the commission. Theresolution may aso includean
amended industry segment allocation formulaand the percentage all ocation of
assessments between industry categories and segments. The commission may
specify in theresolution that aspecial, lower assessment rate that was set pursuant
to subdivision (c) of Section 15372.66 for aparticular business will no longer apply
dueto changesin theuniquecircumstancethat originally justified thelower rate.
Theresolution may include up to three possibl e assessment level's, from which the
assessed businesses will select oneassessment level by p

Commission will deliver the e. Thecommission shall deliver to the secretary theresolution described in

resolution to the secretary and the  subdivision (b) or (c). The secretary shall call areferendum containing the

secretary shall call areferendum information required by subdivision (b) or (c) plus any additional matters
complying with the procedures of subdivision (b) of Section 15372.102.

All businesses shal besent a f. When the secretary calls areferendum, all assessed businesses shall be sent a

ballot for thereferendum ballot for thereferendum. Every ballot that the secretary receives by the ballot

deadlineshall be counted, utilizing theweighted formulaadopted initially by the
sel ection committee, and subsequently amended by referendum.

Multiple assessment rates g. Ifthereferendum includes morethan one possible assessment rate, theratewith
theplurality of weighted votes shall be adopted.

Initial referendum shall beheld h. Theinitia referendum shall, if possible, beheld within 180 days of receipt by the

within 180 days ofthe Governor's  Governor of the sel ection committeereport, or, if not possible, as soon as

recei pt of sel ection committee practicabl e thereafter. The secretary shall call thereferendum.

report

15372.101.

Thecosts oftheinitial referendum  a Thecosts of marketing and promoting theinitia referendum shall be provided by

shall: private payments. The costs of theinitia referendum shall be paid by the office. The
office shall coordinatethereferendum to ensurethat it is unbiased and factually
correct. Intheevent that theinitia referendum failsin thefirst attempt at passage,
subsequent attempts at passage of theinitial referendum shall be permitted, except
that the costs of conducting the subsequent attempts at passage, a ong with the
costs of marketing and promoting those attempts at passage, shall be provided by
private payments. Subsequent attempts at passage shall be conducted in the manner
specified in this subdivision. In theevent that theinitia referendum passes,
whether on thefirst attempt at passage or asubsequent attempt at passage, the
private payers and the office shall bereimbursed for all oftheir respectiveinitial
referendum costs from assessments first received.

Ongoing costs paid by Comm b. The ongoing referendum costs shall be paid by the commission.

15372.102.
Beginning with 3" referendum, a Commencing with thethird referendum, assessed businesses may placeon a
assessed business may add referendum additional candidates for commissioner, adifferent assessment level, or
candidates both.
Referendum 4 yrsfrom initial b. Except for the referendum that occurs four years from theinitia referendum, a
referendum minimum of 20 percent of the assessed businesses (cal cul ated by weighted

percentages) must signify their agreement to add different assessment levelsto the
itemsincluded in thereferendum. For the referendum occurring four years from the
initial referendum, aminimum of 10 percent of the assessed businesses (cal cul ated
by weighted percentages) must signify agreement.
Adding candidates for ¢. A minimum of 10 percent of the assessed businesses (cal cul ated by weighted
commissioner percentages) must signify their agreement to add candidates for commissioner to
theitemsincluded in thereferendum.
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Referendum period

Deadline for adoption of
resolution

If secretary does not receive
resolution ...

Each assessed businessis entitled
to aweighted vote as follows:

For purposes of voting in any
referendum

Each business may votefor each
item, but only for the
commissionersin its category
Ineligibleto voteunless al
assessments are paid

Article7. Assessments
Each category will establish a

committeeto determinethe
following:

15372.108.

a Upon recei pt of theresol ution required by Section 15372.100, including any
assessed business referendum request pursuant to Section 15372.102, the secretary
shall establish areferendum period not to exceed 60 days. If the secretary determines
that the referendum period so established does not provide sufficient timefor the
balloting, the secretary may extend the referendum period not morethan 15
additional days. At the close of the referendum period, the secretary shall count and
tabulatetheballots filed during the referendum period.

b. The secretary shall establish adeadlinefor adoption of theresolution described in
subdivision (a). Ifthecommission fails to meet this deadline, or if the adopted
resolution fail s to meet the requirements of this chapter, then assessed businesses
may present aslate of candidates to the secretary not later than 60 days following
the deadline established for the commission resolution. A minimum of 10 percent
of weighted voters must sign thedocument presenting the slate.

c. Intheevent that the secretary does not receive aresolution required by Section
15372.100 from the commission by the deadline established pursuant to
subdivision (b) or theresolution does not comply with therequirements of this
chapter and the assessed businesses fail to present aslate pursuant to subdivision
(b), then the secretary shall select aslate of commissioners and this slate, added to
any assessed business referendum requests pursuant to Section 15372.102, shall
constitutetheitemsincluded in thereferendum.

15372.104.

a. Each assessed businessis entitled to aweighted votein each referendum. In

cal cul ating wei ghted votes, each assessed business receives avote equal to the

rel ative assessment paid by that business. An assessed business paying nine
hundred dollars ($900) in annual assessments has threetimes theweighted vote of
abusiness paying three hundred dollars ($300). Weighted votes are used to
determineall issues on thereferendum. Theinitia referendum, and any referendum
item to terminate the commission, must be approved by amajority oftheweighted
votes cast at thereferendum. The amount of assessment and sel ection of
commissionersisdetermined by themost weighted votes, whether or not thereisa
magjority.

b. For purposes of voting in any referendum, each assessed businessis part of one
industry category and oneindustry segment, and for voting purposes only, a
business with revenuein morethan oneindustry category or industry segment
shall only beincluded in the category and segment in which it earns the most gross
revenue.

c. Each assessed businessis eligibleto vote for each item on thereferendum, except
that an assessed business can only vote for commissioners representing its industry
category, and industry segment formulaefor itsindustry segment.

d. A businessisnot eligibleto voteunlessit has paid al assessments and fines
outstanding as of adate established by the secretary.

15372.1065.

a. Each industry category shall establish acommitteeto determinethefollowing
within itsindustry category: industry segments, assessment formulafor each
industry segment, and any types of business exempt from assessment. Theinitial
segment committees shall consist of the subcommitteefor that category as
described in subdivision (c) of Section 15372.66. Following approval ofthe
assessment by referendum, the committees shall be selected by the commission,
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Committeerecommendations

Initial industry category and
segment allocationsincluded in
sel ection committeereport -
changesin dlocation formulamay
berecommended to the
commission by segment
committeeat the biennia meeting

Officewill mail assessment bill to
businesses.

Business may appea assessment

Business may pass assessment to
customers

Calculating assessment for
businesses with revenuein more
than one category or segment

based upon recommendations from the tourism industry. Committee members
need not be commission members.
b. The committee recommendations shall be presented to the commission or
sel ection committee, as applicabl e. The sel ection committee may adopt a
resolution specifying someor al oftheitems|listed in subdivision (a), plusan
dlocation of the overall assessment among industry categories. Thecommission
may adopt aresol ution specifying oneor moreoftheitems|listed in subdivision
(a), plus an alocation of the proposed assessment. The sel ection committee and
commission are not required to adopt thefindings of any committee.
c. Theinitial industry category and industry segment allocations shall beincluded
in the selection committeereport required by subdivision (b) of Section 15372.66.
Changes to theindustry segment allocation formulamay berecommended to the
commission by asegment committeeat the biennial commission meeting
scheduled to approvethereferendum resolution pursuant to Section 15372.100. At
the same meeting, the commission may amend the percentage all ocations among
industry categories. Any item discussed in this section that is approved by
resol ution of the commission, except amendmentsto the percentage all ocations
among industry categories, shall be placed on the next referendum, and adopted if
approved by the majority of weighted votes cast.
d. Upon approval by referendum, the offi ce shall mail an assessment bill to each
assessed business. The secretary shall determine how often assessments are
collected, based upon avail abl e staffing resources. The secretary may stagger the
assessment collection throughout theyear, and charge businesses aprorated
amount of assessment because of the staggered assessment period. The secretary and
office shall not divulgethe amount of assessment or weighted votes of any assessed
businesses, except as part of an assessment action.
e. An assessed business may appeal an assessment to the secretary based upon the
fact that the business does not meet the definition established for an assessed
business within itsindustry segment or that thelevel of assessment isincorrect. An
appeal brought under this subdivision shall be supported by substantia evidence
submitted under penalty of perjury by affidavit or declaration as provided in Section
2015.5 of the Code of Civil Procedure. Ifthe error is based upon failure of the
businessto providetherequired information in atimely manner, the secretary may
impose afeefor reasonabl e costs incurred by the secretary in correcting the
assessment against the business as acondition of correcting the assessment.
f. Notwithstanding any other provision of law, an assessed business may pass on
someor al ofthe assessment to customers. An assessed business that is passing on
the assessment may, but shall not berequired to, separately identify or itemizethe
assessment on any document provided to acustomer. Assessments | evied pursuant
to this chapter and passed on to customers are not part of gross recei pts or gross
revenuefor any purpose, including the cal cul ation of sales or usetax and income
pursuant to any lease. However, assessments that are passed on to customers shall
beincluded in gross recei pts for purposes of income and franchi se taxes.
g. For purposes of cal cul ating the assessment for abusiness with revenuein more
than oneindustry category or industry segment, that business may elect to be
assessed based on either of the following:
1. The assessment methodol ogy and rate of assessment applicableto each
category or segment, respectively, asit relates to therevenuethat it
derives from that category or segment.
2. With respect to its total revenuefrom all industry categories or
segments, the assessment methodol ogy and rate of assessment applicable
to therevenuein the category and segment in which it earns the most
gross revenue.
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Initial assessment level

Assessments used to fund
Sections 15372.71 and 15372.92

SEC.15372.108 isrepealed by AB
1586

Secretary shall establish list,
collect, police & enforce
assessments

Funds shall bedeposited into
commission account

State assessment costs reimbursed
by Commission

Office shall develop list of CA
businesses

Office shall mail form

Office shall establish collection
procedure

Funding for commissionis
cooperative

15372.106. Theinitia assessment level shall betheamount that the selection
committeerecommendsin its report to the Governor pursuant to Section 15372.66,
which may beless than twenty-fivemillion dollars ($25,000,000). This assessment
level isatarget, and shall serveasthe basis for setting application of the assessment
formul ae, but the actual amount of collected assessments may bemore or less than
the assessment level.

15372.107. Assessments may be used in furtherance of the purposes set forth in
Section 15372.71, or to fund the costs pursuant to Section 15372.92. Assessments
may beused to fund these costs regardl ess of whether the work was performed by
the office or commission.

15372.1009.

a The secretary shall establish alist of businesses to be assessed and the amount of
assessment owed by each. The secretary shall collect the assessment from all
assessed businesses, and in collecting the assessment the secretary may exercisethe
police powers and bring enforcement actions.

b. Funds collected by the secretary shall be deposited into the account of the
commission. This account shall not be an account of the state government.

c. Any costs relating to the collection of assessments incurred by the state shall be
reimbursed by the commission.

15372.110.

a Theoffice shall develop alist of Californiabusinesses within each segment
included within thereport required by subdivision (b) of Section 15372.66,
periodically updated. Other state agencies shall assist the officein obtaining the
names and addresses of these busi nesses.

b. Theoffice shall mail to each businessidentified pursuant to subdivision (a) a
form requesting information necessary to determinethe assessment for that
business. Any businessfailing to providethisinformation in atimely manner shall
be assessed an amount determined by the secretary to represent the upper
assessment level for that segment.

c. Theoffice, in consultation with the commission, shall establish by regulation the
procedure for assessment coll ection.

15372.111.

a. Funding for thecommission is acooperative venture. Because of the benefits that
accrueto thestate and to its residents by virtue of having thetravel and tourism
industry participate cooperatively with the state for the purpose of effectively
marketing travel and tourism to and within the state, it istheintent ofthe
Legislaturethat the state shall be responsiblefor appropriating aminimum of seven
million three hundred thousand dollars ($7,300,000) each fiscal year for travel and
tourism, and theindustry shall beresponsible for targeting thelevel of assessments
for each fiscal year at theamount determined to be appropriate by thecommission
and approved by referendum. However, that assessment level shall ultimately reach
at least twenty-fivemillion dollars ($25,000,000). Theindustry may terminatethe
commission by referendum at any time, including during theinitia four years, if
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thestatefails to appropriate seven million three hundred thousand dollars
($7,300,000) in any fiscal year,

Funds annually audited b. The assessed funds shall beaudited annually.
Assessed funds under control of c. Theassessed funds shall be under the control of the commission, which shall
thecommission spend the funds consistent with commission policies and the tourism marketing

plan. Thestate shall haveno interest in the fund except the genera stateinterest that
thestate has in nonprofit corporations.

Assessmentslevied isdueand 15372.112. Any assessment levied as provided in this chapter is apersonal debt of

payableto the secretary every person so assessed and shall be due and payableto the secretary. Ifany
assessed person fails to pay any assessment, the secretary may fileacomplaint
against the person in astate court of competent jurisdiction for the collection of the

assessment.
Ifabusiness fails to pay 15372.113. If any assessed business that is duly assessed pursuant to this chapter
assessment: failsto pay to the secretary the assessed amount by the due date, the secretary may

add to the unpaid assessment an amount not to exceed 10 percent of theunpaid
assessment to defray the cost of enforcing the collection of the unpaid assessment.
In addition to payment for the cost of enforcing acollection, the assessed business
shall pay to the secretary apenalty equival ent to thelesser of either the maximum
amount authorized by Section 1 of Article XV of the California Constitution or 5
percent for each 30 days the assessment is unpaid, prorated over the days unpaid,
commencing 30 days after the notice has been given to the assessed business of his
or her failureto pay the assessment on the date required, unless the secretary
determines, to hisor her satisfaction, that thefailureto pay is dueto reasonable
cause beyond the control of the assessed business.

The secretary may requirea 15372.114. The secretary may require assessed businesses to deposit with him or
deposit from assessed her in advancethe following amounts:
a An amount for necessary expenses.
b. An amount that shall not exceed 25 percent of the assessment to cover costs that
areincurred prior to therecei pt of sufficient funds from the assessment.
c. Theamount of any deposit that is required by the secretary shall be based upon
the estimated assessment for the assessed business.

In lieu of advance deposits the 15372.115. Inlieu of requiring advance deposits pursuant to Section 15372.114, or
secretary may receiveand disburse in order generally to providefunds for defraying administrative expenses or the

contributions made by assessed expenses of implementing thetourism marketing plan until thetimethat sufficient
businesses moneys are coll ected for this purpose from the payment of the assessmentsthat are

established pursuant to this chapter, the secretary may receive and disbursefor the
express purposes contributions that are made by assessed businesses. If, however,
collections from the payment of established assessments are sufficient to so warrant,
the secretary shall authorizetherepayment of contributions, or authorizethe
application of the contributions to the assessment obligations of persons that made
the contributions.

At termination of commission, 15372.116. Upon termination of the commission, any remaining funds that are not
remaining funds will bereturned required by the secretary to defray commission expenses shall bereturned by the
by secretary to businesses from secretary upon apro ratabasis, to al persons from whom the assessments were
which they were collected collected unless the secretary finds that theamountsto bereturned are so small as

to makeimpractical the computation and remitting of the pro ratarefund to the
appropriate persons. Ifthe secretary makes afinding that returning theremaining
funds would beimpractical, he or shemay usethemoneysin thefund to defray the
costs of the office.

Page14



Unclaimed funds

Amended by AB 1586

Travel agent/tour operator
exemption

Small businesses

Interstate bus service

Article8. Actions and Penalties

Sec. 15372.121 repealed by AB
1586

Personsfiling falseinformation
areliablefor upto $10,000in
addition to assessment

Secretary may determinethe
amount of deficiency and any
penalty

15372.117. Any check or warrant that is drawn against the funds of the commission
that remains unclaimed or uncashed for aperiod of six months from the date of
issuance shall be canceled and the money retained for disbursement to theorigina
payee or claimant upon satisfactory identification for aperiod of oneyear from the
timethe check or warrant is cancel ed. The money so retained, if not claimed within
the period of oneyear, shall be used for administration of thecommission,and in
furtherance of the tourism marketing plan.

A businessis exempt from the assessments provided for in this chapter if any of the
following apply:

(a) Thebusinessisatravel agency or tour operator that derives | ess than 20
percent of its gross revenue annually from travel and tourism occurring within the
state. A travel agency or tour operator that qualifies for this exemption may
participateis an assessed business by paying an assessment calculated o the same
basis applicableto other travel agencies or tour operators, respectively, and by
filing awritten request with the secretary indicating its desireto be categorized as
an assessed business.

(b) Thebusinessisasmall business. For purposes of this section, “ small
business” means abusiness location with less than $1,000,000 in total California
gross annual revenue from all sources. A business exempted pursuant to this
subdivision may enter into acontract for voluntary assessments pursuant to
Section 15372.79.)

(C) Theassessments provided for in this chapter shall not apply to therevenue
of regular routeintrastate and interstate bus service: provided, however, that this
subdivision shall not bedeemed to exclude any revenue derived from bus service
that is of atypethat requires authority, whether in the form of acertificate of public
convenience and necessity, or apermit, to operate as acharter-party carrier of
passengers pursuant to Chapter8 (commencing with Section 5351) of Division 2 of
the Public Utilities Code.

15372.120. Any action for any penalty or other remedy that is prescribed under any
provision of this chapter shall be commenced within threeyears from the date of the
aleged violation.

15372.122. Any person who files fal seinformation concerning an assessment is
civilly liablein an amount of not more than ten thousand dollars ($10,000),in
addition to any amount owed as the assessment.

15372.123.

a. When the secretary makes adetermination that an assessment is deficient asto
the payment due, the secretary may determinethe amount of the deficiency,
including any applicable penalty, as provided in this chapter. After giving notice
that adeficiency determination is proposed and an opportunity to fileareport or
provide supplementa information is provided, the secretary may make one or more
deficiency determinations of the amount due for any reporting period based on
information in the secretary's possession. When an assessed businessis
discontinued, adeficiency determination may be made at anytimethereafter asto
theliability arising out of the operation of that business.
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Secretary will givenotice of
deficiency by mail

Notice of deficiency will begiven
within 4 years of accrual of
deficiency

Person may petition deficiency
within 30 days of it being served

Petition for redetermination will
includethefollowing:

If amount due from deficiency or
redetermination isnot paid within
specified time, the secretary may
filewith the Superior Court in
Sacramento County within 4 yrs

Abstract of judgment may befiled
in any county which constitutes a
lien

Execution issued upon judgment -
sales held under execution

Within 30 days offiling with the
Superior Court, the person may
filefor judicial review in Superior
Court of Sacramento County

These provisions are

b. The secretary shall give notice of the proposed deficiency determination and the
notice of deficiency determination by mailing acopy of thedeficiency to the
assessed business at the current address for that business on filewith the secretary.
Thegiving of noticeis completeat thetimeof deposit in the United States mail. In
lieu of mailing, anotice may be served personally by delivering it to the person to
beserved.

c. Except in the case of fraud or failureto filerequired information, anotice ofa
deficiency determination shall begiven within four years of the accrual of the
deficiency.

d. The person against whom adeficiency determination is made may petition the
secretary for redetermination within 30 days after the serving of the notice of
deficiency determination. Ifapetition is not filed within 30 days, the deficiency
determination shall becomefinal.

e. A petition for redetermination shall bein writing, state the specific grounds upon
whichiit is based, and be supported by applicablerecords and declarations under
penalty of perjury that theinformation supporting the petition is accurate and
complete. Ifapetition for redetermination is duly filed, the secretary shall
reconsider the defi ciency determination and may grant ahearing thereon. The
secretary shall, as soon as practicable, make an order on redetermination, which
shall becomefinal 30 days after service of notice of the order of redetermination
upon the petitioner. The notice of the order shall be served in the same manner as
the noticeofthe original deficiency determination.

f. Ifany amount required to be paid pursuant to adeficiency determination or
redetermination is not paid within thetimespecified in the notice thereof, the
secretary may, within four years thereafter, filein the Superior Court in the County of
Sacramento, or the superior court in any other county, acertifi cate specifying the
amount required to be paid, the name and address of the person liableas it appears
on therecords of the secretary, and arequest that judgment be entered against the
person in that anount 30 days after thefiling. Noticeof thefiling shall begivenin
the same manner as for the noti ce of defi ciency determination. The court shall enter a
judgment in conformancewith the secretary's certificate 30 days after itsfiling,
unless apetition for judicial review has been filed within the 30-day period.

g. An abstract of thejudgment, or acopy thereof, may befiled with the county
recorder of any county. From thetimeoffiling of the judgment, the amount of the
judgment constitutes alien upon all of the property in the county owned by the
judgment debtor. Thelien has theforce, effect and priority of ajudgment lien and
shall continuefor 10 years from the date of thejudgment, unless sooner rel eased or
otherwisedischarged. Thelien imposed by this section isnot valid insofar as
personal property is concerned against apurchaser of val ue without actual
knowledge ofthelien.

h. Execution shall issue upon thejudgment upon request of the secretary in the
same manner as execution may issue upon other judgments, and sales shall be held
under execution as prescribed in the Code of Civil Procedure.

i. The person named in anotice of defi ciency determination or redetermination may,
within 30 days of the notice of filing with the superior court, file an action for
judicia review thereof, as provided herein, in the Superior Court in the County of
Sacramento or, with the secretary's consent, the superior court in any other county.
As acondition of staying entry of judgment or granting other relief, the court shall
requirethefiling of acorporate surety bond with the secretary in theamount of the
deficiency stated in thecertificate. In any court proceeding, the certificate of the
secretary determining the deficiency shall be primafacie evidence ofthefeeand the
amount dueand unpaid.

j. The provisions of this section are supplemental to any other procedures for
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supplemental
The secretary may filefor
collection

Violation to willfully render fal se
or fraudulent information

Any suit brought by the secretary

Article9. Miscellaneous
Civil, criminal action or
proceeding for violation

Cartwright Act

Unfair Practice Act

Ifany sectionsfound invalid, it
will not affect theremaining
provisions or applications

Revenue and Taxation Code

Section 19559 - repealed by AB
1586

No reimbursement isrequired by
this act

If determined that this act contains
state mandated costs,
reimbursement shall bemade

collection and imposition of fees and penalties provided by this chapter.
k. In lieu of proceeding pursuant to this section, the secretary may fileacomplaint
for collection of unpaid assessments as provided by law.

15372.124. 1t isaviolation of this chapter for any person to willfully render or
furnish afalse or fraudul ent report, statement, or record that i s required by the
secretary pursuant to any provision of this chapter.

15372.125. Any suit brought by the secretary to enforce any provision ofthis
chapter, or any regulation, or ruleand regulation, that isissued by the secretary

shall providethat the defendant pay to the secretary the costs that wereincurred by
the secretary and by the commission in the prosecution of the action in the event
the secretary prevailsin theaction. Any money that isrecovered shall reimbursethe
account or accounts used to pay the costs.

15372.130. In any civil or criminal action or proceeding for violation of any ofthe
following, proofthat the act that is complained of was donein compliancewith the
provisions of this chapter is acompl ete defense to the action or proceeding:

a. The Cartwright Act, Chapter 2 (commencing with Section 16700) of Part 2 of
Division 7 of the Business and Professions Code.

b. The Unfair Practices Act, Chapter 4 (commencing with Section 17000) of Part 2
of Division 7 of the Business and Professions Code.

c. Any ruleof statutory or common law against monopolies or combinationsin
restraint of trade.

15372.131. If any section, sentence, clause, or part of this chapter or the application
thereof to any person or circumstanceis for any reason held to beinvalid, that
invalidity shall not affect theremaining provisions or applications of this chapter
that can be given effect without theinvalid provision or application, and to this end
theprovisions of this act are severable. The L egislature hereby declaresthat it
would have passed this chapter and each section, sentence, clause, and part ofthis
chapter despitethefact that one or more sections, sentences, clauses, or parts of this
chapterisdeclared invalid.

SEC. 7. No reimbursement is required by this act pursuant to Section 6 of Article
XI11B of the California Constitution becausethe only costs that may beincurred by
alocal agency or school district will beincurred becausethis act creates anew
crimeor infraction, eliminates acrime or infraction, or changes the penalty for a
crimeor infraction, within the meaning of Section 17556 of the Government Code,
or changes the definition of acrimewithin the meaning of Section 6 of Article X111B
ofthe California Constitution. Notwithstanding Section 17580 of the Government
Code, unless otherwise specified, the provisions of this act shall become operative
on thesamedatethat the act takes effect pursuant to the California Constitution.

SEC. 22. Notwithstanding Section 17610 of the Government Code, if the
Commission on State Mandates determines that this act contains costs mandated
by the state, reimbursement to local agencies and school districts for those costs
shall bemade pursuant to Part 7 (commencing with Section 17500) of Division 4
of Title2 ofthe Government Code. If the statewide cost of the claim for
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reimbursement does not exceed onemillion dollars ($1,000,000), reimbursement
shall be made from the State Mandates Claims Fund. No reimbursement is required
by provisions ofthis act pursuant to Section 6 of Article XI11B of the California
Constitution becausetheonly costs that may beincurred by alocal agency or
school district will beincurred becausethis act creates anew crimeor infraction,
eliminates acrimeor infraction, or changes the penalty for acrimeor infraction,
within the meaning of Section 17556 of the Government Code, or changes the
definition of acrimewithin the meaning of Section 6 of Article XIlIB ofthe
CaliforniaConstitution.

Provisions of this act become Notwithstanding Section 17580 of the Government Code, unless otherwise
operativethe samedatethe act specified, the provisions of this act shall become operative on the same datethat the
takes effect act takes effect pursuant to the CaliforniaConstitution.

L egislaturedeclares this act SEC. 24. The L egislature finds and decl ares that the provisions of this act further the
furthers the purposes of the purposes of the Political Reform Act of 1974 within the meaning of subdivision (a)
Political Reform Act of 1974 of Section 81012 of the Government Code.
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